UNIVERSITY OF NEW ENGLAND 


University of NAME: 
New England : 
STUDENT NUMBER: 


UNIT CODE: ECON590 

PAPER TITLE: Economics of Development 

PAPER NUMBER: First and Only 

DATE: Wednesday 28 September 2016 TIME: 1:45PM TO 4:00 PM 
TIME ALLOWED: = 2 hours and 15 minutes 

NUMBER OF PAGES IN PAPER: _ THREE (3) 

NUMBER OF QUESTIONS ON PAPER: _ ELEVEN (11) 

NUMBER OF QUESTIONS TO BE ANSWERED: EIGHT (8) 


STATIONERY | 2 | 6 PAGE ANSWER BOOKS | 0 GENERAL PURPOSE ANSWER SHEET 
PER 


CANDIDATE: | 0 GRAPH PAPER SHEETS ) 0 GEOLOGY SAMPLES 


OTHER AIDS REQUIRED: NONE 


CALCULATORS: NOT PERMITTED 
TEXTBOOKS OR NOTES: NOT PERMITTED 


INSTRUCTIONS FOR CANDIDATES: 
e Candidates MAY NOT start writing until instructed to do so by the supervisor 


e Please pay attention to the announcements and read all instructions carefully before 
commencing the paper 


e Candidates MUST write their name and student number on the top of this page 
e There are TWO (2) parts to this examination paper 
e PART A: Answer all SIX (6) concept questions. Each concept carries 10 marks 


e PART B: Answer TWO (2) short essay questions. Each short essay question carries 
20 marks 


e This examination paper MUST BE HANDED IN along with all supplied stationery. 
Failure to do so will result in the cancellation of all marks for this examination 


REMEMBER TO WRITE YOUR NAME AND STUDENT NUMBER AT THE TOP OF THIS PAGE 


THE UNIVERSITY CONSIDERS IMPROPER CONDUCT IN EXAMINATIONS TO BE A SERIOUS OFFENCE. 
PENALTIES FOR CHEATING ARE EXCLUSION FROM THE UNIVERSITY FOR ONE YEAR AND/OR CANCELLATION 
OF ANY CREDIT RECEIVED IN THE EXAMINATION FOR THAT UNIT. 


ECON590, Trimester 2 2016 
PART A 


SHORT ANSWER QUESTIONS (60 Marks) 
Briefly explain and illustrate each of the following SIX (6) concepts. 


Each term carries 10 marks. 


. Lorenz curve 


. Malthusian population trap 


. The Harris—Todaro migration model 


. Incentive structure under sharecropping 


. Public-good pricing mechanism 


. Vent-for-surplus theory of trade 


ECON590, Trimester 2 2016 
PART B 
SHORT ESSAY QUESTIONS (40 Marks) 
Answer ONLY ONE (1) short essay question from each section. 


Each short essay carries 20 marks. 


10. 


11. 


Section A 


Distinguish between market failure and government failure. Does rent-seeking behaviour 
occur only as a result of government failure? What measures can be implemented to 


minimise the extent of rent-seeking behaviours? 


What are common property resources; what economic incentive problems do they face; 


and how have some communities successfully overcome these problems? 


What issues form the basis of the debate between trade optimists and trade pessimists? 


Discuss. 
Section B 
Do you think that setting goals for development could in itself help a developing nation to 


achieve these goals? Explain? 


Suppose you are a benevolent social planner of a developing country. What would be your 
priority for economic development? What policies would you implement to achieve your 


objective? Discuss. 


Please remember - This examination paper MUST BE HANDED IN. Failure to do so will result in the 


cancellation of all marks for this examination. 
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